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ADVANCED MANAGEMENT ACCOUNTING (ELECTIVE)

1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 70
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5 0.402 0.328 0.269
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Que-1

Que-1

Que-2

ENGLISH VERSION

Asha company Ltd. Is planning to invest Rs. 2,00,000 in a project. The annual income estimate
is as follows after depreciation but before taxation estimate is as follows.
Year 1 2 3 4 5

Rs. 1,00,000 | 1,00,000 | 80,000 | 80,000 40,000

Depreciation is to be calculated at 20% of the original cost jnd the tax is to be calculated at 40%
of the net income.
Evaluate the project considering the following mathods.
1. Payback time
2. Average Accounting rate of return
3. Present value by discounted cash flow. In which the rate of capital cost is to be
calculated as 10%

The current value of the rupee at the rate of 10% is as follows.

Year 1 2 3 4 5
Net present value | 0.909 | 0.826 | 0.751 | 0.683 | 0.621
OR

Jayraj company Ltd. Is considering a project worth Rs. 1,60,000. This requires an increase of Rs
80,000 in stock and debt during his lifetime.

The project will result in additional sales of Rs. 2,00,000 and the cash expenses will be
Rs.60,000 every year of his five years of life. Depreciation is to be calculated on a straight line
basis. The tax rate is 50% and after tax, the capital cost is 20%.

Determine the net present value of the project and the internal rate of return.

The current value of Rs. 1 at different discounted rates for the first five years is as under.

year 20% 25% 30%
1 0.833 0.800 0.769
2 0.694 0.640 0.592
3 0.579 0.512 0.455
4 0.482 0.410 0.350
5 0.402 0.328 0.269

Pavan Comapany manufactures and sells of washing machines. After marketing analysis
following reasons are found.

Annual sale Probability
9,000 units 30%
8,000 units 40%
7,000 units 30%

Company has two following alternatives.

1. Below maximum level.

2. Maximum level.
If the company works below maximum level, the variable cost per unit will be Rs. 14,000. and
annual fixed cost will be 20,00,000.
If the company works at maximum level, the variable cost per unit will be Rs. 13,000. And
annual fixed cost will be 90,00,000. Company can fix selling price Rs. 15,000 per unit. At which
level company should work, maximum level or below maximum level, to get maximum profit.

OR
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Que-2

Que-3

Que-3
Que-4

Que-4

Amul dairy and ice-cream Stores sales family pack ice-cream. If the firm sale ice-cream pack
within ten days it will get profit of Rs. 25 per family pack. If the firm cannot sale within ten

days, it will suffer a loss of Rs. 15 per family pack.

Estimated demand

10 family pack

20 family pack

30 family pack

40 family pack

Probability

0.20

0.30

0.30

0.20

Calculate, how much stock of family pack should be maintained by the firm to earn maximum

profit.

What is decision tree? discuss its advantages and disadvantages.

What is PERT and CPM? With a view point of management discuss utility of PERT and CPM.

Write short note:

OR

1. Stages of social cost-benefit analysis.
2. Objectives of Social Responsibility Accounting.
3. Strategic cost analysis

Write short note:

OR

1. Concept of Social Responsibility Accounting.
2. Importance of social cost-benefit analysis.

3. Effective elements of strategic decision making.
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